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October 19, 2000 

W e have audited the accom panying statem ents of financial position of Realization Incorporated's 
gran t agr eem ent w ith the State of Louisiana, Governor's Office of Urban  A ffairs an d D evelopm ent as of 
Jtm e 30, 2000 mid 1999 an d the related statem ents of activities and cas h flows for the years then ended, 
These financial statem ents are the responsibility of Realization In corporated's m anagem ent. Our 
responsibility is to express an opinion on these finan cial statem ents of the grant agreem ent based on our 
audits. 

W e conducted our  audits in accordan ce with generally accepted  auditing stan dards, and Government 
Auditing Standards, issued by the Com ptroller General of the United States. Those stan dards require that 
w e plan  and pertbnn the audits to obtain reasonable as surance about whether the finan cial statem ents of 
the gran t agreem ent are free of m aterial m isstatem ent. An audit includes exam irdng, on a test bas is, 
evidence supporting the am ounts an d disclosures in the financial statem ents of the gr an t agr eem ent. An  
audit also includes assessing the accounting principles used an d signi fican t estim ates m ade by 
m an agem ent, as w ell as  evaluating th e overall presentation of the finan cial statem ents of the gr an t 
agreem ent. W e helieve that our  audits provide a reas onable bas is for our opinion. 

These financial statem ents present only the gran t agreem ent activity betw een the State of Louisian a, 
Governor's Offi ce of Urban  A ffairs an d D evelopm ent an d Realization Incorporated an d are not intended 
to present fairly the finan cial position an d results of operations an d cash flow s of Realization 
Incorporated's entire operation. 

In our opinion the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of Realization Incorp orated's gran t agr eem ent w ith the State of Louisian a, Govern or's 
O ff~ce of Urban A ffairs an d D evelopm ent for the year s ended June 30, 2000 an d 1999, mid its chan ges in 
net assets an d its cash flows for the years then ended in conform ity w ith generally accepted  accounting 
principles. 
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Our audits were m ade for the purpose of fom ling an opinion on the finan cial statem ents of the 
grant agreem ent between the State of Louisian a, Governor's Offi ce of Urban  Affairs an d Developm ent 
and Realization Incorp orated. The accom pan ying supplem entary inform ation oil pages 9 and 10 is 
presented for purposes of additional analysis and is not a required part of the financial statem ents. The 
supplementary information has been subjected to the auditing procedures applied in the audits of the 
financial statem ents and, in our  opinion, is fairly presented in all m aterial respects in relation to the 
financial statem ents taken as a whole. 

In accordance w ith Government Auditing Standards, w e have also issued our  report dated 
October 19, 2000 on our consideration of Realization Incorp orated's internal control over financial 
reporting an d our tests of its com plian ce with certain provisions o flaws, regulations, contracts an d grants. 
That report is an integral part of an  audit perform ed  in accordan ce with Government Auditing Standards 

and should be read in conjunction with this report in considering the results of our audit. 



A SSETS: 

Cash - restricted (Note 1) 
Prepaid insurance 

Equipment (N ote 1) 
Accum ulated depreciation 

TOTA L A SSETS 

REALIZATION IN CORPORA TED 
STATEM EN TS OF FIN AN CIAL  PO SITION 

JU N E 30_ 2000 AN D 1999 

LIA BILITIES: 
A ccounts payable 
Due to State of Louisiana, Govem or's Offi ce of 

Urban Affairs and Development (N ote 3) 

Total liabilities 

NET ASSETS: (Note 4) 
Tem porarily restricted 

Total net assets 

TOTAL LIABII,YFIES AN D N ET A SSETS 

See accompanying notes 
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Z099 1999 

$ 1,732 $ 1,821 
2,649 
3,824 

_ _ .~1,030) 

$ 7.175 

$ 1,500 

232 

3,350 
3,024 

(329) 

7.866 

$ 1,794 

27 

1,732 1,821 

5,443 

5.443 

6.045 

6,045 

$ 7.175 $ 7.866 



REALIZATION IN CORPORA TED 
STA TEM EN TS OF A CTIVITIES 

F_Q_R T_HE YEAR S ENDED JUNE 30. 2000 AN D 1999_ 

UNRESTRICED N ET A SSETS 

Net assets released from restrictions: (Note 5) 
Satisfaction of program  requirem ents 
Total net assets released from  restrictions 

Expenses: (Note 1) 
Program services (Page 10) 
Supporting selviees: 
Administrative (Page 10) 
Total expenses unrestricted net assets 

Increase in unrestricted net assets 

TEM PORARILY RESTRICTED N ET A SSETS 

Grants (Note 3) 
Net assets released from restrictions (Note 5) 

Increase (decrease) in temporarily restricted net assets 

INCREASE (DECREASE) IN NET ASSETS 

N et assets at beginning of year 

N ET A SSETS A T END  OF YEAR 

See accom panying notes 
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200()_ 1999 

35,396 
35,396 

27,586 

7,810 
35,396 

34,794 

_ _~ 96A 

~ o_2A 

(602) 

6,045 

$
= ~ 

5,44
=
3 

$ 26,791 
26,791 

19,552 

7.239 
26.791 

30,000 

(26,791) 

3,209 

3,209 

2.836 

$ 6,045 



REALIZATION INCORPORATED 
STATEM ENTS OF CASH FLOW S 

CA SH FLOW S FROM  OPERA TING A CTIVITIES: 

Increase (decrease) in net assets 
Adjustments to reconcile increase (decrease) in net assets 
to net cash provided by operating activities: 
D epreciation 

(Increase) decrease in prepaid insurance 
Increase in due to State of Louisiana 
Govern or's O ffice of Urban  A ffairs an d D evelopm ent 

Increase (decrease) in accounts payable 

N et cash provided by operating activities 

CASH FLO W S FROM  INV ESTIN G ACTIVITIES 
Purchases of equipm ent 

N et cash used by investing activities 

Net increase (decrease) in cash 

Cash - beginning of period 

(;A SH - EN D OF PERIOD 

See accom panying notes 
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2000 1999 

$ (602) $ 3,209 

701 
701 

205 

X~)_4) 

329 

(514) 

144 

711 3,168 

~ 10~  (3,024) 

_ (800) (3,024) 

(89) 144 

1,821 1,677 

S 1~ 373L  $ 1,821 



ORGANIZATION 

REALIZATION INCORPORA TED 
NOTES TO THE FINAN CIA L STATEM ENTS 

JUN E 30. 2000 AND  1999 
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Realization Incorporated  was form ed on Jan uary 10, 1975 to prom ote and effectuate the planning 
and delivery of social service program s including an d incidental to services for the aged, housing, day 
care, adult education, pre-retirem ent assistance and research, employm ent an d educatkm in the city of 
N ew Orleans. A s discussed in N ote 1, these financial statem ents reflect only the activity of the gr ant 
agreem ent with the State of Louisian a, Govern or's Office of Urban A ffairs an d D evelopm ent. 

1. SUM M ARY OF SIGNIFICAN T ACCOUN TIN G POLICIES 

Scope 

These financial statem ents do not reflect the total activities of Realization Incorporated. 
These finan cial statem ents reflect only the activity of the gran t agr eem ent betw een Realization 
Incorp orated and the State of Louisiana, Govern or's Offi ce of U rban A ffairs an d Developm ent. 

Basis of A ceountin~ and Presentation 

The finan cial statem ents are prepared on the accrual basis of accounting. Accordingly 
revenue is recorded  when earn ed and expenses ar e recorded when incurred. 

Financial statem ent presentation follows the recomm endations of the Financial Accounting 
Standards Board in its Statem ent of Finan cial Accotmting Stan dar ds N o. 117, Financial Statements 

for Not-for-Profit Organizations. 

The statem ent of activities presents expenses of the gran t ftm clionally between program 
serv ices and adm inistrative services bas ed on specific identification and contract labor. 

Statem ent of Cash Flow s 

As required by generally accepted accounting principles, the financial statem ents include a 
statem ent of cash flow s showing cash provided and used by operating, investm ent, an d financing 
activities. 

For purposes of im plem enting the cash flow statem ent, the organ ization bas defined  cash 
equivalents as those mnounts included in the statem ent of finan cial position caption "Cash." 

Incom e Tax es 

The organization has been determined to be tax exempt under Section 501(e)(3) of the 
Intern al Revenue Code. 



 

REALIZATION IN CORPORATED 
N OTES TO TH E FINAN CIA L STATEM ENTS 

JUN E 30. 2000 A N D 1999 

1. SUM M ARY OF SIGNIFICAN T A CCOU NTING POLICIES 

Cash - Restricted  

(Continued) 
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The use of cash is restricted to the paym ent of expenses for activities of the grant agreem ent 
w ith the Slate of Louisiana, Governor's Offi ce of Urban A ffairs and D evelopm ent. 

Prun ertv and Eauiom ent 

Equipm ent is stated at cost an d is depreciated over the estim ated useful life of five years 
using the straight line m ethod of depreciation. For the year s ended June 30, 2000 and 1999, 
depreciation expense was $701 an d $329, respectively. 

The equipm ent purchased with grant revenue shall becom e the property of the State of 
Louisian a upon com pletion of the organization's contract w ith the Govern or's Offi ce of Urban 
A ffairs an d Developm ent. 

2. M AN A GEM EN T'S ESTIM ATES AND ASSUM PTION S 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m an agem ent to m ake estim ates and assum ptions that affect the reported  am ounts 
of assets and liabilities and disclosure of cont ingent assets an d liabilities at the date of the finan cial 
statem ents and the reported am ounts of revenues an d expenses during the reported period. Actual 
results could differ from those estim ates. 

3. GRA N T REVEN UE 

The organ ization receives grant revenue fi'om  the State of Louisian a, Governor's Offi ce of 
Urban  A ffairs and D evelopm ent to perfom a services for the elderly. Total gr ant revenue for the 

years ended June 30, 2000 an d 1999 was $34,794 an d $30,000, respectively. 

Any am ounts not expended ar e required to be returned to the State of Louisian a, Governor's 
Office of Urban  Affairs and Developm ent. As of June 30, 2000 and 1999, $232 and $27, 
respectively, was due to the State of Louisiana, Govern or's Office of Urban  A ffairs and 
D evelopm ent. 

4. TEM PORARILY RE STRICTED NET A SSETS 

Temporarily restricted net assets consist of prepaid insurance and the book value of 
equipm ent purchased w ith  gran t revenue fi'om  the State of Louisian a, Governor's, O ffi ce of Urban  
Affairs an d Developm ent. Temporarily restricted net as sets were $5,443 an d $6,045 as of Jmle 30, 
2000 and 1999, respectively. 



 

REALIZATION INCORPORA TED 
N OTES TO THE FIN AN CIAL STATEM EN TS 

JUN E 30. 2000 AN D 1999 

5. NET ASSETS RELEASED FROM  RESTRICTION S 
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N et assets are released from  tem porary donor restrictions by incurring expenses satisfying 
the restricted purpose. 

6. RECLASSIFICATION S 

Certain item s from 1999 have been reclassified to conform  to the 2000 presentation, These 
reclas sifications had no effect on the net as sets of the organization. 



GRAN TOR 

State of Louisiana- 
Govern ors Office of 
Urban A ffairs and 
D evelopm ent 

State of Louisiana- 
Governor's O ffi ce of 
Urban Affairs mad 
D evelopm ent 

REALIZATION INCORPORA TED 
SUPPLEM ENTARY INFORM A TION 

SCHEDULE OF FIN AN CIAL ASSISTAN CE 
FOR THE Y EARS ENDED JUNE 30 2000 AND  1999 

PRO GRA M  
D ESCRIPTION 

CON TRACT 
PERI OD REVEN UE 

To provide various 07/01/99 - 06/30/00 $34,794 
services to the 
elderly 

To provide various 07/01/98 - 06/30/99 $30,000 
serv ices to the 
elderly 
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EX PEN SES: 
Audit 
B ank charges 
Contract labor 

REALIZATION IN CORPORA TED 
SUPPLEM EN TARY INFORM ATION 

SCH EDULE OF FUNCTION AL EXPEN SES 
FOR TH E Y EAR .q EN D ED JU N E 30. 2000 A ND  1999 

D epreciation 
Insurance - buihzling 
Postage 
Supplies 
Repairs and m aintenance 
Telephone 
U tilities 
W orkm an's com pensation insurance 

2000 
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PLogr~ . 

1,500 

4,049 

9,565 

1,047 
8,031 
880 

1,621 
893 

Adm inistraXiv~ . 

TOTAL FUNCTIONAL EXPENSES $ 27,586 $ 7,810 

EXPEN SES 
Audit 
Bank charges 
Contract labor 
D epreciation 
Insurance - building 
Postage 
Supplies 
Telephone 
Utilities 
W orkm an's com pensation insurance 

TOTA L FUN CTIONAl. EXPEN SES 

See accom panying notes 

1999 

Total A ll 
Functional 
_Categories 

$ 1,500 
5 

7,949 
701 

10,628 
14 

1,147 
8,923 
978 

1,801 
1,750 

$_  
35,396 

Program 

$ 1,500 

3,127 

10,995 

70 
739 

1,923 
1~ 198

_  

$ 19,552 

Adm inistr~ i~  

1 
3,450 
329 

1,222 
13 

631 
82 
214 

1,297 

Total All 
Functional 
_C~aLe g roxi~  

$ 1,500 
1 

6,577 
329 

12,217 
13 

701 
821 

2,137 
2,495 

$ 7,239 $ 26.791 



 

REALIZATION IN CORPORATED 
IND EPEND ENT AUD ITOR'S REPORT ON COM PLIAN CE AND  
ON INTERNAL CON TROL OVER FINAN CIA L RE PORTIN G 

BA SED ON AN AUDIT OF FIN AN CIAL STATEM ENTS PERFORM ED 
]N  A CCORD AN CE W ITH GOVERN M ENT AUD ITIN G STAND ARD S 

FOR THE YEARS ENDED JU NE 30, 2000 AND  1999 

Board of Directors 
Realization Incorporaled  
1210 Franklin Aw :. 
N ew Orleans, LA 70117 
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October 19, 2000 

W e have audited the financial statem ents of Realization Incorporated's gran t agreem ent w ith tire 
State of Louisian a, Govern or's Office of Urban  A ffairs and D evelopm ent as of an d for the years ended 
June 30, 2000 and 1999, and have issued our report thereon dated October 19, 2000. W e conducted our 
audit in accordan ce w ith generally accepted auditing stan dards an d the stan dards applicable to finan cial 
audits contained in Government Auditing Standards, issued by the Com ptroller General of the United 

States. 

Com pliance 

A s part of obtaining reasonable assuran ce about whether the finan cial statem enls of Realization 
Incorporated's grant agreem ent w ith the State of Louisian a, Governor's Office of Ulban Affairs and 
D evelopm ent are fi'ec  of m aterial m isstatem ent, w e perform ed tests of its com plian ce w ith certain 
provisions of law s, regulations an d contracts, noncom pliance w ith w hich could have a direct an d m aterial 
effect on the determ ination of financial statem ent am ounts. H ow ever, providing an opinion on 

compliance with those provisions was not an objective of our audit an d, accordingly, we do not express 
such an opinion. The results of our  tests disclosed  no instan ces of noncom pliance that are required to be 
reported  under Government Auditing Standards. 

Internal Control Over Financial Rel~ortin~ 

In plan ning and perfom aing our audit, we considered Realization Incorporated's intern al control over 
financial reporting in order to determ ine our  auditing procedur es for the purpose of expressing our 
opinion on the finan cial statem ents and not to provide assur an ce on the internal control over finan cial 
reporting. Our consideration of the intern al control over finan cial reporting w ould not necessarily 
disclose all m atters in the internal control over financial reporting that m ight be m aterial w eaknesses. A 
m aterial weakness is a condition in which the design or operation of one or m ore of the intern al control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in mnounts that w ould be 
m aterial in relation to the financial statem ents being audited m ay occur an d not be detected within a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e noted no 
m atters involving the internal control over finan cial reporting an d its operation that w e consider to be 
m aterial w eaknesses. 

This report is intended  for the inform ation of Realization Ineorporated's Board of Directors, 
m an agem ent, the Legislative Auditor an d the State of Louisian a, Govern ors Offi ce of U rban  A ffairs and 
Developm ent an d is not intended to be an d should not be used by anyone other than  these specified  
parties. Under bouisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as  a 
public docum ent 


